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Section 8.01 - Other Events

            On February 7, 2006, the United States Securities and Exchange Commission ("SEC") entered an administrative cease and desist
order pursuant to which it found that Cummins Inc. (the "Company") had violated certain financial reporting, books and records and internal
controls provisions of the federal securities laws and ordered the Company not to violate those provisions in the future.  The cease and desist
order was entered with the Company's consent, and it brought to a close an informal inquiry by the SEC staff that had commenced in January
2003 when the Company disclosed the existence of a potential understatement of its historical accounts payable accounts, which, after a re-
audit of the Company's historical financial results, was corrected when the Company filed its 2002 Form 10-K, including restated results for
2000 and 2001, on August 4, 2003.  The SEC did not find that the Company had violated the anti-fraud provisions of the federal securities
laws, and the Company will not be required to pay any fine or penalty in connection with the settlement.  The Company cooperated fully with
the SEC staff throughout the course of its informal inquiry.
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